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FOR EACH INVESTOR 
GROUP, ESTABLISH 
CONTRACTUAL 
ARRANGEMENT 



I 




TRADING ACCOUNT INVESTS EQUITY 
AND LOAN PROCEEDS ON BEHALF OF 
INVESTORS 



I 



FUND MANAGER TRADES SECURITIES 
DURING TRADING CYCLE 



CALCULATE ALLOCATION PERCENTAGE 

OF TRADING ACCOUNT FOR EACH 
INVESTOR GROUP TO ACCOUNT FOR P/L 
OF TRADING ACCOUNT OVER TRADING 
CYCLE 



I 



SUBSCRIPTION/REDEMPTION OF 
INVESTORS 



FIG. 2 
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TRACMNG ACCOUNT A 

LEVERAGE RATI0 10:1 
INITIAL EQUITY CONTRIBUTION: $10 




TRACKING ACCOUNT B 

LEVERAGE RATIO 4:1 
INITIAL EQUITY CONTRIBUTION: $25 



TRADING ACCOUNT 



Fig. 3 
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FUND 




Investor Group Contributions 



Allocation Percentages 



zf 



ALLOCATION 
DETERMINATION 
MODULE 
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PERCENTAGE CONTRIBUTION 
OF EACH TRACKING ACCOUNT 
AT START OF TRADING CYCLE 
COMPUTED 



I 



PROFITS/LOSSES OF TRADING 

ACCOUNT OVER TRADING 
CYCLE APPORTIONED TO EACH 
TRACKING ACCOUNT 



I 



NEW EQUITY COMPONENT OF 
EACH TRACKING ACCOUNT 
CALCULATED 



I 



•7H 



CONTRIBUTION OF EACH 
TRACKING ACCOUNT 
CALCULATED 



I 



NEW ALLOCATION 
PERCENTAGE FOR EACH 
TRACKING ACCOUNT 
COMPUTED 



CHANGE IN INVESTOR GROUP 
MAKEUP 



FIG. 4 
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